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Today, we’ll cover: 

What is IRR?1

The formula2

Why should advisors use IRR?3

IRR in action4
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Have you ever used IRR?



What is Internal Rate of Return (IRR)?
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The great and powerful equalizer



What is Internal Rate of Return (IRR)?
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IRR is an actuarial metric used to assess the profitability
and attractiveness of an income stream 

This calculation allows advisors to analyze and compare
different cash flow streams over time

Eliminates the marketing jargon surrounding insurance
products and gives you a clear, unbiased comparison



Time Value of Money
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FV = (PV + Pmt) x (1 + i)n

FV = future value
PV = present value
Pmt = premium or withdrawal
i = interest rate
n = time period



IRR Formula
_
n
1

i = -1FV
PV + PmtFV = future value

PV = present value
Pmt = premium or withdrawal
i = interest rate
n = time period
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Businesses use IRR to
decide investment

projects

Individuals implicitly
use IRR in calculating

the time value of
money

Financial advisors use
IRR to analyze and

compare products and
cash flows based on a

single data point



Why use IRR?
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Adding IRR to your financial planning process helps you
present objective proof and transparency that your

recommendation may be superior to other solutions.



“I want to add $50,000
of annual income.”
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Annuities



Life Only Immediate Annuity SPIA



Lifetime Income Rider – Immediate



Lifetime Income Rider – After 5 Years



Lifetime Income Rider – After 10 Years



Lifetime Income Rider – After 20 Years



Long-Term Care

“I need to consider my future
home health care options.”
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Long-Term Care



or interested in a demo of the IRR Tool?
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800-541-7713

info@coreincome.com

Want us to run the IRR for
you on your next case?
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S T R E N G T H E N  Y O U R  A D V I S O R Y  S K I L L S  W I T H
A C T U A R I A L  I N S I G H T S  T O  D E L I V E R  F I N A N C I A L
C E R T A I N T Y

Tim
Head Sales

Dan 
Head Actuary

Join Us
Today!

2025 Intel Dates:
July 17-18

800-541-7713
coreincome.com/insurance-intel

September 18-19
November 6-7



Thank you!
dan@coreincome.com

C O R E  I N C O M E
5940 Golden Hills Dr.

Minneapolis, MN 55416

P H O N E
+1.800.541.7713

E M A I L  
info@coreincome.com

L I N K E D I N
@coreincomeadvisors


